[image: image1.jpg]G

RELED ELSEVIER





To:

All Reed Elsevier Employees

From:

Crispin Davis

Date:

12 July 2001

Dear Colleagues

I am delighted to share the news with you today that we have completed our acquisition of Harcourt General.  This follows the final clearance from the UK regulatory authorities.  

This is a very important milestone for Reed Elsevier; the Harcourt acquisition represents perhaps the most significant transaction of this type in the company’s history.  It will establish Reed Elsevier as a global leader in professional publishing with enormous strength in both Science Technical Medical, and Education arenas.  It will accelerate our growth going forward.

This is a step we could not have taken without the extraordinary effort and contribution you have all made in recent years to get our core businesses on a sustainable growth track.  It has been the quality of our organisation and the strengthening performance of our businesses that have convinced us we can successfully take on Harcourt.  That confidence has been replicated in the financial communities who have been very supportive of this step.

In the science, technical and medical arena the fit with our existing Elsevier Science businesses is excellent.  Our leading position within scientific publishing will be strengthened, with a first rate portfolio now of brands and journals.  In medical and healthcare, where historically we have been smaller, Harcourt will give us the overall leading position globally, again with an exceptionally strong portfolio of brands and publications.  The growth prospects for these businesses look strong.

In education we have, as you know, successful and growing leadership schools businesses in the UK and other Commonwealth countries.  However, our presence in the key US market was although successful, a relatively small one.  With the Harcourt acquisition, we establish ourselves as one of the leaders there, and with the strongest growing business of all the major US educational publishers.  Harcourt’s education business, together with our existing businesses, establishes us as one of the global leaders in schools education, and gives us a strong fourth leg along with science and medical, legal and business to business.

Of course, there is a great deal still to be done to integrate the two companies smoothly and quickly.  But I am confident we can make this happen well.

Reed Elsevier will then be strongly placed for the future with four global businesses in leadership positions and with excellent potential for sustainable long term growth.

It is now up to us to ensure that growth happens.  I look forward very much to working with you all to make it a reality.

With best wishes

CRISPIN DAVIS
HARCOURT JOINS REED ELSEVIER

Reed Elsevier has now completed the acquisition of Harcourt General Inc. Harcourt Scientific, Technical and Medical, the Harcourt Education Group, and the educational and clinical testing businesses will remain with Reed Elsevier and the Harcourt Higher Education and certain Corporate and Professional Services businesses have been sold to Thomson Learning.  

The Harcourt businesses being retained by Reed Elsevier are a good match with our established areas of expertise and will be integrated into our existing business.  In addition to its expertise, Harcourt’s culture and philosophy is similar to Reed Elsevier’s own.  Our management believes in recruiting the best executives in the industry and re-investing in its businesses.  The Harcourt team has always strived to provide customers with a quality product and to  strengthening and build its distribution 

Harcourt’s Scientific, Technical and Medical Group will become part of Elsevier Science and is an excellent fit as it not only adds high quality Scientific and Technical journals to the group but also a leading position in global Medical publishing.   Two separate divisions will now be created within Elsevier Science: Health Sciences and Science and Technology.

The Harcourt Education and the educational and clinical testing business will join Reed Educational & Professional Publishing to form the basis of a new Reed Elsevier Education division, making it a major player in the educational market. 

Harcourt General K-12 Education and Testing businesses will transform Reed Elsevier’s highly successful existing education business into a new global publishing division. The Harcourt businesses put the group in an excellent position in the fast growing US schools education market and  ensure that Reed Elsevier is in  a leading position in schools education in the English speaking world. 

Around 7,000 Harcourt employees join Reed Elsevier through this acquisition.  The majority are based in operations throughout the US, but there are also  important businesses in Australia, Canada, India, Japan, Spain and the UK. 

Worldwide Scientific, Technical and Medical Group

Harcourt STM publishes a wide range of journals and academic literature for all STM professionals, including physicians, nurses, psychologists and researchers as well as providing online services such as libraries and forums.  Harcourt STM consists of the following companies:

Academic Press

Academic Press publishes 174 peer-reviewed journals, with particular focus on life, physical, social and computer sciences. Academic Press also publishes major reference works and databases. The IDEAL system provides Academic Press content online and holds over 95,000 scientific research articles. 

IDEAL

The online library of reference works and database products in the scientific, technological and medical fields.  Access to journals from Academic Press and Harcourt Health Sciences – including W B Saunders, Churchill Livingstone, Bailliere Tindall and Mosby. 

 
AP Online Product Catalogue

Morgan Kaufmann Publishers
Harcourt Health Sciences 

Harcourt Health Sciences is the global leader in healthcare and medical publishing measured by revenues. Through highly regarded imprints, including Mosby, Churchill Livingstone, Harcourt and WB Saunders, Harcourt Health Sciences publishes some 8,500 clinical reference works and 250 journals and handbook series, covering the full spectrum of primary medical research, clinical practice and allied healthcare. MD Consult is a rapidly growing online service providing proprietary and licensed clinical information to physicians and other healthcare professionals. 

The imprints:

Churchill Livingstone – leading titles include:

British Journal of Cancer
Journal of Pain

Mosby, Inc. – leading titles include:
American Heart Journal
Nursing Outlook

W.B.Saunders – leading titles include:
Cancer Treatment Reviews
Critical Care Clinics


Jems Communications –leading titles include
EMS Insider
EMS Manager & Supervisor

MD Consult
Online ‘library’ used by Physicians

Harcourt International
A global distributor of publications across all Harcourt sectors.

Harcourt Education – Kindergarten to Year 12

Harcourt is a leader in US schools education, providing print and multi-media teaching materials and testing. The business’s success is built on excellence in editorial, a detailed understanding of its customers and strong marketing and sales programmes.

The imprints: 

Harcourt School Publishers
a leading US Elementary (K6) publisher – major areas: Science, Reading, Math & Social Studies. Titles include:

Harcourt Language

Math Advantage

Harcourt Science

Your Health

Holt, Rinehart & Winston
a major US Secondary publisher with a leading position in both Literature and Language Arts. Titles include:

Holt Science and technology

Elements of Language

People, Places and Change

Harcourt Religion Publishers
providers to the Catholic and Christian educational markets of the highest quality catechetical print and media resources. Titles include:

Living our Faith

Seasons of Faith

Walking By Faith

Steck-Vaughn
US K-12, adult education and supplemental educational materials. Titles include:

Berrent Math Problem Solving

Guided Reading Levels

Harcourt Canada
A leading publisher of educational materials for all levels of study from kindergarten to post-graduate for more than 100 years.

Harcourt Trade Publishers
Publishers of distinguished fiction and non-fiction for children and adults under the Harvest imprint

Harcourt Educational Measurement

Harcourt Educational Measurement provides a wide range of achievement, aptitude and guidance educational testing services for measuring K-12 student progress. Harcourt Educational Measurement develops and administers accountability tests for students in all 50 US states and is the exclusive contractor in 20 states, including California and Florida. 

 Stanford Writing Assessment

Metropolitan 8

Stanford 9

The Psychological Corporation ;

The Psychological Corporation provides practising and research psychologists with psychological, speech and occupational therapy assessment tests for many aspects of human behaviour, intelligence and development. 

Further information on the Harcourt businesses can be obtained at www.harcourt.com
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