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For Immediate Release - 12 October 2001
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Dublin, Ireland / Cambridge, Ma October 12 Riverdeep Group plc (NASDAQ: RVDP), a leading developer of school-age interactive learning solutions, today announced the formation of a strategic alliance with Harcourt Education Group, the US based K-12 education business recently acquired by Reed Elsevier plc, a world leading publisher and information provider, to collaborate on the development of e-Basal interactive digital instructional content.  The alliance will address the emerging market for e-Basal products, combining Riverdeep’s industry leading digital curriculum and technology with Harcourt’s leadership in K-12 Basal publishing and distribution.  Riverdeep and Harcourt will co-develop these new products to be distributed by Harcourt under the Harcourt brand. Riverdeep will be paid development fees and receive royalties from the sale of such products.  Both parties will retain and manage their independent product businesses outside the scope of this alliance.  

In a related transaction, Reed Elsevier made an equity investment of $25 million in Riverdeep. The investment is represented by Reed Elsevier’s purchase of approximately 1.39 million newly-issued Riverdeep American Depositary Shares (“ADSs”) at a share price of $18 per ADS.  This gives Reed Elsevier a holding of approximately 3.8% in the outstanding share capital of Riverdeep.

Mr Tony Lucki, Chief Executive Officer of Harcourt Education Group has joined the Board of Directors of Riverdeep Group plc. 

Mr Barry O’ Callaghan, Executive Chairman of Riverdeep commented: “We have reached an inflection point for the development and acceptance of e-textbooks by the education market. Together we have a unique opportunity to create a new approach to learning that reflects the changing education environment and provides students with access to educational tools that best optimize their performance.  Our alliance with Harcourt, together with Reed Elsevier’s equity investment in Riverdeep, further endorses our strategy for, and vision of, the market opportunity in digital educational publishing.”

Mr Tony Lucki commented: “Riverdeep was an obvious choice as a strategic development partner, with unrivalled expertise and resources.  We’ve been impressed by the company’s abilities and its leading position in this field, and we believe there are great collaborative opportunities for our two companies.”

Mr James P Levy, Executive Vice Chairman of Riverdeep added, “With Harcourt, we have the best possible development partner – a global leader in educational publishing who has embraced the vision of digital technology as the future of growth in the education market.”
~~ end ~~

For further information contact:

Ellie McCormack, Riverdeep Group plc – Telephone: + 1 617 995 1150

Richard Blake, Harcourt Education - Telephone +1 407-345-3987
Catherine May/Susanna Smart, Reed Elsevier - Telephone + 44 20 7222 8420

About Riverdeep Group plc.

Riverdeep Group Plc (NASDAQ: RVDP) is the largest publisher of K-12 interactive learning products in the world. The Company's Internet and CD-ROM products feature highly motivating and interactive problem-solving approaches and real-world applications that contribute to a student’s depth of conceptual understanding.  

Riverdeep's science, math and language arts learning activities are correlated to state and national curriculum standards. These award-winning products including Destination Math, Science Explorer, Science Gateways, and Tangible Math, are accessible via Riverdeep.net and are available on CD-ROM for all major operating platforms. As a result of the acquisition of the education assets of The Learning Company, Riverdeep develops and publishes some of the best selling educational software brands, including Reader Rabbit, Carmen Sandiego and ClueFinders.

To assist educators, Riverdeep has developed extensive online tools; support and professional development offerings designed to help teachers integrate technology with curriculum, and to assess and improve student performance.

Riverdeep was founded in 1995 and is jointly headquartered in Dublin, Ireland, and Cambridge, Massachusetts. For more information, write to Riverdeep Interactive Learning, 125 Cambridge Park Drive, Cambridge, Massachusetts, 02140; call toll free to 800-564-2587; visit www.riverdeep.net; or send a note to info@riverdeep.net.

Reed Elsevier

Reed Elsevier plc is a world leading publisher and information provider.  It is owned equally by its two parent companies, Reed International P.L.C and Elsevier NV.  The parent companies are listed on the London, Amsterdam and New York Stock Exchanges, under the following ticker symbols: London: REED; Amsterdam: ELSN; New York: RUK, ENL.

In 2000, Reed Elsevier made adjusted profit before taxation of £690 million ($1,042million) on turnover of £3,768 million ($5,690 million).  The group employs 35,000 people, including approximately 22,000 in North America. Operating in the scientific, legal, educational and business-to-business sectors, Reed Elsevier provides high value and flexible information solutions to professional end users, with increasing emphasis on internet delivery.

For further information, please visit the company website www.reedelsevier.com.

Harcourt Education 

Harcourt Education is a leading US K-12 education provider.  Companies within Harcourt Education include Harcourt School Publishers (K-6 leader, with particular strengths in science, reading, math and social studies); Holt, Reinhart & Winston (major 6-12 grade publisher, leading in literature, language, arts and science, growing prominence in math and social studies); Steck-Vaughn and Rigby (supplemental materials); Harcourt Trade (fiction and non-fiction) and Harcourt Educational Measurement (achievement, aptitude and guidance testing services for K-12, notably the Stanford Achievement Test).  For further information, please visit www.harcourt.com.

Since July 2001, Harcourt Education has been a member of the Reed Elsevier plc group.

Except for historical information, matters discussed in this press release are forward-looking statements that involve risks and uncertainties, and actual results may be materially different.  Factors that could cause actual results to differ include: failure to transition from a CD-ROM based delivery system to a subscription-based delivery system; lack of sponsorship; failure to enter into strategic partnerships or to integrate acquired businesses or assets; foreign exchange risks; lack of future additional financing; failure to maintain strong brand identity; decrease in federal and government funding for schools; unwillingness of teachers to incorporate our products and services into lesson plans; and infringement of our intellectual property rights, as well as other factors discussed under “Risk Factors” from time to time in the Company’s SEC reports, including those in the Company’s prospectus dated March 9, 2000 and the Company’s fiscal 2000 Annual Report.   The Company specifically disclaims any obligation to update or revise any forward looking information, whether as a result of new information, future developments or otherwise.
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